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Options beyond SOFR remain THENUMBERS
as Libor end approaches
– by Rhys Adams

The recommendation of a term Secured Overnight Financing
Rate by the Alternative Reference Rates Committee in July,
and the subsequent syndication of multi-billion US dollar
SOFR-linked loans has not deterred some market participants from arranging loans tied to other reference rates as
a substitute to Libor.
Credit-sensitive rates hold an allure for those who remain
unconvinced of SOFR. In early September, a US$2.3bn unsecured credit facility for transport company Knight-Swift
Transportation was completed using the Bloomberg-developed BSBY credit-sensitive rate.
The ARRC’s March warning that it would be unable to
recommend a SOFR term-rate by mid-year, and potentially
not by December 31 when Libor origination is scheduled
to cease, prompted loan market participants to reassess
alternative credit-sensitive rates such as Bloomberg ShortTerm Bank Yield Index and Ameribor Unsecured Overnight
Rate, said a banker.
Bank of America analysts descried SOFR as not reflective
of “the appropriate cost of funds for many banks and investors that are integral to the proper functioning of the loan

The US CLO market continued to churn
toward a new volume record. Nearly
US$122.1bn of US CLOs have been raised
this year through September 22.
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market,” in a September 17 research report.
The analysts take issue with the proposed credit spread adjustment based on the five-year average differential between a
margin over SOFR and Libor, characterizing it as “meaningfully
higher than the spot differential between Libor and SOFR,”
making the transition to SOFR from Libor a more expensive
proposition.
The ARRC-recommended credit spread adjustment for threemonth SOFR is 26bp, and Bank of America’s spot differential
for that rate period is 6.5bp, according to the report. The authors contend the static credit spread adjustment “is likely to
become obsolete at some point over the duration of a loan.”
The Bank of America report also suggests significant advantages of moving to a credit-sensitive rate, rather than SOFR, as
such rates are based on an existing term structure informed by
term transactions and eliminate the need for a credit spread
adjustment.
The most significant advantage, according to the report, is that
a credit-sensitive rate is meant to reflect current conditions,
without accounting for the events that may have occurred within
the past five years which are used to calculate the spread adjustment, so it is generally lower (presently about 20bp lower)
than its SOFR equivalent under normal business conditions.
The credit facility for Knight-Swift is significant because it was

always intended to be drawn, rather than put in place as reserve
liquidity. “Most non-Libor deals so far have been more back-up line
related, but this one has a term loan component attached,” said a
second banker.
The selected reference rate impacts the borrower less if the debt
is not intended to be drawn, as is often the case for revolving lines
of credit extended to highly rated borrowers.
Knight-Swift’s credit agreement, dated September 3, comprises
a US$1.1bn five-year RCF, a US$200m term loan due December 3,
2022, a US$200m three-year term loan, and an US$800m five-year
amortizing term loan, according to a US Securities and Exchange
Commission filing.
Along with the term loans, US$350m of the RCF was also drawn
on the closing date. Bank of America is the administrative agent.
The RCF and five-year term loan pay an opening margin of 112.5bp
over BSBY, while the margin on the one-year and two-year US$200m
term loans is 100bp over BSBY.
“Clearly banks have capacity for funding in BSBY or other credit-sensitive rates,” said the second banker.
ONE RATE TO RULE THEM ALL
“I would expect many issuers to choose a SOFR term rate now that
we have the ARRC recommending a term SOFR rate. That’s where
the official preference seems to be,” said the first banker.

By David Brooke

Infrastructure debt is expected to become an even more attractive
investment as the US government seeks to improve the country’s ageing
systems, some of which were tested two weeks ago when Hurricane
Ida left Louisiana power grids in tatters and then the aftermath shut
down the New York subway system.
With the East Coast under water and parts of the West Coast on
fire, there has never been a bigger focus on rebuilding the nation’s
crumbling roads and bridges and funding climate change initiatives.
President Joe Biden made infrastructure a top priority during the
2020 presidential election campaign and last month the House of
Representatives advanced a US$1trn bipartisan infrastructure bill. On
September 7, Biden called for support for the plan while surveying the
damage in Queens, New York after Ida swept through.
The already booming infrastructure debt asset class is set to benefit
from the pivot of many local governments to private capital to fund

some of the biggest projects, especially those related to the
renewable energy space, and institutional investors, in turn,
are likely to flock towards an asset class very much focused
on the environmental aspects of environmental, social and
governance targets.
“As local governments and municipalities focus more on
renewable energy in their efforts to combat climate change,
lenders can have a role to play in financing companies that
help protect against extreme weather events, such as by
providing emergency services or preventing flooding” said
Daniel Fuchs, a director at BlackRock Infrastructure Debt.
“We can finance infrastructure services that are less about
building something new and more about making the existing
structures safer and more resilient. For today, flooding is an
event that we’re seeing more frequently.”
Since the global financial crisis, investors have piled into
infrastructure debt in a search for higher yields. Last year 31
funds raised US$20.31bn, an increase on the US$18.07bn
raised by 37 funds in 2019, according to financial research
(INFRASTRUCTURE DEBT cont’d on p. 4)
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2021 syndicated project finance lending up 17% year over year
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firm Preqin. In 2015, 14 funds raised US$7.64bn.
Investment isn’t set to slow down anytime soon, with interest in
the asset class still buoyant. A Natixis survey of 500 institutional
investors across 29 countries conducted in October and November
2020 found 42% wanted to increase their exposure to infrastructure
debt, while 50% wanted to keep their allocations unchanged. The
asset class is second in popularity only to private credit.
“Institutional investors are looking for a way to fund all types of
infrastructure, including some of the disaster relief projects currently financed by states and municipalities,” said John Tanyeri,
head of infrastructure and project finance at MetLife Investment
Management.
Holdings can range from investment-grade instruments, generating
spreads of 2%–4%, to mezzanine loans that command spreads of
6%–10%. It encompasses transport, telecoms, utilities, energy,
social housing and roads. More often than not, those systems and
their funding benefit from government support because, for the
most part, they are essential to society.

BIDEN BUCKS
The proposed US$1.2trn infrastructure bill will open the door
for infrastructure financings that allow for more public-private
partnerships. PPPs bridge the funding gap between needing to
replace infrastructure, but not having the money to finance it.
Non-bank lenders can find success in PPPs. The partnerships can
help when deterioration of water mains, dams, bridges and other
structures and systems have reached the end of their useable
life-span or exceeded it, leaving many communities in a tight spot.
PPP projects are designed so the cost of the project is paid over the
lifetime of the asset. Private corporations, backed by private equity
and private debt financing, earn a return on their risk or receive a
portion of the higher taxes generated by improved infrastructure.
Profit is often tied to performance, while local governments retain
ownership of the assets.
Eyeing how government funding is directed toward the nation’s
infrastructure, private equity and private debt firms are sensing
opportunities to source funding as local governments contract
work to the private sector.

At over US$89bn YTD, private market fundraising remains robust

Source: Refinitiv LPC
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By Andrew Hedlund

An influx of cash into the middle market in recent months has
eroded returns to those investors lending to small and mid-sized
businesses, dampening one of the routes institutional investors
have turned to in hopes of finding additional return in a low-interest rate environment.
Investors’ hunt-for-yield has fueled the rise of private credit,
leading pension funds, endowments and other institutional
investors to add allocations of the debt to their portfolio. But
growing volumes and competition seem to be washing down the
yield benefit that had made investing in private credit attractive
in the first place.
The average first-lien credit spread on direct lending deals, one
of the contributors to middle market loan yields, has decreased.
After the pandemic popped the average spread to a high of
593bp over Libor in the second quarter of 2020, they have since
decreased to 547bp over Libor in the first and second quarter of

this year, according to Refinitiv LPC data.
In July, TurningPoint Healthcare Solutions and Charkit Chemical
Co, a specialty chemical distributor, received loans at depressed
spreads, according to Refinitiv LPC data.
TurningPoint received a US$140m unitranche as part of a
US$160m financing package supporting an investment led by
private equity firm Summit Partners. The pricing, 475bp over Libor,
is significantly lower than the 606bp blended average unitranche
spread in the second quarter, Refinitiv LPC data showed.
Separately, Charkit, backed by private equity firm LLB Industries,
received US$40m of new money priced at 450bp over Libor, adding
to an existing US$80m term loan that was also priced at the same
rate. The tranche then totaled US$127m. The pricing undercuts
the average of 548bp for direct lending deals between US$101m
and US$500m at the end of the second quarter, according to
Refinitiv LPC data.
Antares Capital, administrative agent on both deals, and Varagon
Capital Partners, an arranger on the TurningPoint transaction,
declined to comment. Spokespeople for TurningPoint, Summit,
Charkit and LLB Industries did not respond to requests for comment.
(DIRECT LENDING cont’d on p. 6)

Source: Refinitiv LPC

Spread premium between direct lending and
syndicated deals tightened 26bp to to 85bp in 2Q21
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Direct lenders got accustomed to earning a so-called illiquidity
premium for investing in the harder-to-trade middle market loans.
The sheer availability of capital that exceeds the lending opportunities entering the space, however, is quickly changing that.
Dry powder for direct lending stood at US$171.5bn as of early
September, according to data provider Preqin. That total is up
from US$57.5bn in 2016, when investor interest began to push
the limits of deal size, including to what was likely the first unitranche exceeding US$1bn.
“You’re going to see deals look similar. There will be less alpha
in middle market private equity-backed lending,” said Fran Beyers,
head of capital markets in Cliffwater’s private debt group, referring
to terms and pricing that direct lenders may offer.
STILL SHINING
According to Rick Jain, global head of private credit at investment
firm Pantheon, most private credit managers would argue that
direct lending has retained its appeal and potentially enhanced
it due to its performance and resiliency during the pandemic.
“While there is heightened competition for senior loans made
at 5% to 7% over Libor, most deals are still being done on terms
and with features that are potentially superior to other segments
of the fixed-income market,” he said. “There are warning signs,
but defaults and losses, so far, have been muted.”

Yields for first-lien direct lending loans maintained a 275bp advantage over large corporate term loan yields in the second quarter,
according to Refinitiv LPC data. In the first quarter, first-lien direct
lending loans earned an additional 315bp of yield.
Some firms, such as Blackstone Credit, have cut their fund fees,
allowing them to offer lower pricing without eating into investor returns.
“Blackstone’s view with our direct lending vehicles was that if we
lowered our fund fees and expenses, we could offer more competitive
financing structures for larger portfolio companies and aim to drive
compelling investor returns,” Brad Marshall, co-head of the firm’s
performing credit platform, said.
For its Blackstone Private Credit Fund business development company the firm charges a management fee of 1.25% on net assets,
meaning fees are not charged on levered funds. Most BDCs charge
management fees on total assets, which includes levered funds,
resulting in higher management fees.
MIDDLE STILL?
Direct lending, initially pitched to limited partners as investments
in middle market companies, has expanded beyond the middle
market for many of the largest managers. Refinitiv LPC defines this
market segment as deal sizes of US$500m or less and companies
with US$500m in annual revenue or less.

When will we see a US$4bn unitranche?

Source: Refinitiv LPC
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– by Sandrine Bradley

Growing headwinds in the global economy could help kick start
corporate debt restructurings which have all but dried up in 2021,
as cheap money, low interest rates and continued government
support have shielded stressed corporates from the worst of the
pandemic.
Globally the volume of completed debt restructuring deals has
fallen 44% to US$183.2bn year to date, compared with the same
period last year, according to Refinitiv data.
However, restructuring advisers say that growing uncertainty in
the market caused by the threat of rising inflation, the growing
energy crisis in Europe, and a fallout from the potential collapse
of China’s second largest property developer Evergrande, which
owes around US$300bn to its creditors, could weaken investor
appetite, push up costs and push stressed companies into debt
restructurings.
“It feels more fragile -- equity markets are down. Things just

happen that act as a catalyst and people start to think about risk,”
said Andrew Wilkinson, European restructuring partner and co-head
of the London restructuring practice, Weil.
“China and Evergrande will be a drag on the market in China and
further afield. Investors will start to think about what this means for
companies that track China and what this means for the Chinese
real estate market and possible contagion risk.”
In the US and UK, interest rates are expected to be hiked from
next year, while other central banks around the world have already
done so. Natural gas prices have also surged by around 280% in
Europe so far this year and by more than 100% in the US.
On Thursday, the Bank of England said inflation would rise above
4% later this year.
“There is also rising concerns in the UK over inflation. People
think it will be transient and will just fall away but that’s not certain.
And we have the whole issue of energy prices. No-one would have
predicted this and it’s hard to say what impact it will have on the
economy. It won’t take much for financing markets to weaken,”
Wilkinson said.
(DEBT RESTRUCTURING cont’d on p. 8)

Source: Refinitiv

Global restructuring volume 44% lower year over year

CONNECTOR © | Page 7

Uncertainty could kick start
debt restructurings

CREDIT

Debt Restructuring

(DEBT RESTRUCTURING cont’d from p. 7)

REPEAT REFINANCINGS
On its own, the European debt restructuring market appears
more resilient, with year-to-date volumes for completed deals
up 6% to US$55.5bn compared with the same period in 2020.
Nevertheless, advisers say the increased volume belies empty
pipelines of new deals, and instead just reflects the closure of
several European situations that began in 2020, including a circa
€2bn restructuring for French car rental company Europcar that
closed in February, and a US$2bn debt restructuring for Ukrainian
energy company DTEK, which closed in May.
Instead turbo charged credit markets with investors desperate
to deploy cash, have allowed almost all companies -- including
stressed companies -- to refinance debt cheaply this year and
avoid debt for equity swaps.
“We are still working through some restructurings from last year
but there has been little by way of new cookie cutter situations
this year. Things are very slow,” said one restructuring adviser.
“The markets are harder, IPOs are happening at a faster rate
and new high yield issuances has been mind boggling. Credits
that should have been restructured have been able to refinance
this year instead.”
In March, German beauty chain Douglas, which has been impacted not only by the pandemic but also by the general stresses

facing retail including online competition, was able to complete a
US$3bn refinancing, much to the market’s surprise.
In April, stressed oil and gas business Tullow Oil, which was expected to have to undergo a full blown debt restructuring, was able to
raise a US$1.8bn bond and pay off if its near term debt maturities.
“In some cases’ cash is being given based on Ebitda from two years
ago, despite the higher costs these businesses are now facing now.
Things are not being done to enterprise value or sustainable cash
flow going forward. How the hell did that happen?” the adviser said.
CHANGING SENTIMENT
Depleting investor confidence could create a more difficult refinancing environment. This, coupled with higher inflation is pushing
up pricing and creating higher purchasing and wage costs for businesses, which could cause already stressed and over leveraged
companies to finally begin to come unstuck.
“The travel, retail and real estate sectors are all still under pressure created by the pandemic, Some have recovered better than
others over the last few months, but at the end of the day they are
still challenged businesses,” said another estructuring adviser.
“If pressure begins to mount and their margins get squeezed they
could start to fail, it might not happen immediately -- it could take
three months or even six, but it will happen.”

Top ten restructurings year-to-date

Source: Refinitiv

CONNECTOR © | Page 8
CREDIT

Debt Restructuring

– by Mariko Ishikawa:

Asia Pacific’s private debt market is primed for growth with an
increasing number of global and regional investors eyeing a greater
role amid the ravages of the pandemic.
The region is still a backwater as far as global private debt is
concerned, with North America and Europe accounting for 91% of
assets under management, according to a report by Preqin. While
commercial banks in Asia continue to dominate lending activity, more
money managers are making their forays into the region’s relatively
nascent market for private credit.
At the end of July, Ares SSG, a subsidiary of Los Angeles-headquartered Ares Management, closed a US$1.6bn fund that will provide
secured loans and other facilities to businesses in Asia Pacific.
“Similar to what has happened in the US and Europe, reliance
on banks is expected to gradually reduce while leading alternative
investors with more flexible capital like Ares SSG continue to grow,”
said Peter Graf, who joined Ares SSG from Credit Suisse in July as

managing director in Sydney to focus on Australian and New
Zealand direct lending.
With approximately US$7.5bn under management, Ares SSG is
one of the region’s largest credit-focused alternative investment
managers. Other private debt managers are also ramping up
fundraising across a range of strategies in Asia and have been
on a hiring spree. Earlier this month, Barings, a subsidiary of
MassMutual, appointed Justin Hooley as a managing director in
the Asia Pacific private finance group in Sydney from Deutsche
Bank. He will originate, underwrite and manage private credit
investments in the developed markets in the region.
In August, Tanarra Credit Partners hired Peter Han as a managing director in Hong Kong from Tor Investment Management
to focus on higher-yielding opportunistic investments across
Asia Pacific. The firm launched its second APAC private credit
fund of at least A$500m (US$367m) earlier this year.
AustralianSuper is aiming to triple its private debt investments
(APAC LENDING cont’d on p. 10)

Source: Refinitiv Lipper

Loan mutual fund AUM is up 39% in 2021,
ending August at US$126.6bn

CONNECTOR © | Page 9

Asia private debt market surges

CREDIT

APAC Lending

(APAC LENDING cont’d from p. 9)

to over A$15bn in three years and growing its private credit team
to 16 from 10 members in 12 months, Australia’s largest pension
fund said in late July. In June, Muzinich & Co’s first Asia Pacific
private debt fund targeted at lower middle-market companies
attracted Singapore’s DBS Group Holdings as an anchor investor.
Meanwhile, Queensland Investment Corp has been bolstering its
private debt capability with a slew of new hires this year.
“There has been a deepening of liquidity in the APAC private debt
market, with significant fundraising having taken place even during
the height of Covid,” said Andy Tan, head of loan syndicate for
South Asia at Credit Suisse in Singapore. “There are more players
in the market and more interested parties than what we would
have seen two years ago. The question now is whether there are
enough quality credits for all these new credit funds to invest in?”
Asia Pacific’s private debt market has grown significantly, with
assets under management skyrocketing 195% in five years to a
record US$59bn as of September 2020, according to Preqin’s
June report. The tally for direct lending in the region has nearly
tripled since December 2017 and made up a quarter of total
private debt assets.
“When interest rates and bond rates are so low in so many
countries, a lot of institutional investors have got limited options,
so they have to think about expanding into private credit,” said

Andrew Lockhart, Sydney-based managing partner at Metrics
Credit Partners, an alternative asset manager specialising in direct
lending to Asia Pacific companies with more than A$7bn under
management.
AUSSIE LEAD
The wave of institutional liquidity entering countries such as
Australia and New Zealand has driven some developments seen
in other more established markets in North America or Europe.
Australasia has been at the forefront of the growth in Asia private
debt, with an increasing number of global and local investors active, particularly in leveraged loans. Australia has been a hotbed
for mergers and acquisitions this year, with a number of term loan
B and unitranche financings closing successfully.
“Global private equity firms favour Australia given the developed
market and legal framework akin to North American and European
markets,’’ said Graf.
Bob Sahota, chief investment officer at Revolution Asset Management in Sydney, said relative value for private debt still stacks up
versus public markets. The boutique manager focuses on leveraged
buyout loans, private asset-backed securities and commercial real
estate debt in Australia and New Zealand.

AAA Discount Margin spreads on new-issue US CLOs
hover in the 117bp context in 3Q21

Source: Refinitiv LPC
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– by Kristen Haunss

The US Collateralized Loan Obligation (CLO) market continued to
churn toward a new volume record.
Nearly US$122.1bn of US CLOs have been raised this year through
September 22, inching closer to the annual record of US$127.7bn
set in 2018, according to LPC Collateral data. New-issue volume is
the highest tally ever recorded for the first three quarter of the year
(Fig. 4).
More than seven managers raised new CLOs last week including
CIFC Asset Management, Anchorage Capital Group and Voya Alternative Asset Management.
CIFC raised its CIFC Funding 2021-VI CLO with Citigroup last week,
pricing a US$307.5m Triple A tranche at 114bp over Libor, according
to a source.
Anchorage Capital also raised its deal with Citigroup, Anchorage
Capital CLO 21, which set pricing on the US$244m senior slice at
121bp over the benchmark.

Voya raised its Voya CLO 2021-2 fund with Natixis with a
US$320m Triple A at 115bp last week, while Brigade Capital
Management priced its Battalion XXII with RBC. Crescent Capital Group last week raised a new deal with Citigroup and HPS
Investment Partners priced a deal with Bank of America. Palmer
Square Capital Management priced its static Palmer Square
Loan Funding 2021-4 with Citigroup.
PGIM, Barings, Fortress and Five Arrows Managers North
America reset deals last week while Sculptor Loan Management
and TCI Capital Management, with Nuveen Asset Management
as sub-advisor, refinanced funds.
The price of the Palmer Square CLO Debt Index (CLODI), which
measures the total return of CLO mezzanine debt, dropped to
141.16 on September 22 from 141.22 on September 17.
The Palmer Square CLO Senior Debt Index (CLOSE), a rulesbased pricing and total return index for US CLO debt rated Triple
A or AA, however, rose slightly last week to 118.26 on September
22 from 118.24 on September 17.

Source: Refinitiv LPC

CLO mezzanine debt has outperformed senior debt YTD
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Recent US CLO Pricings
				
Date		 CLO			
Priced MM Manager
CLO Name		
27-Sep-21		
27-Sep-21		
24-Sep-21		
24-Sep-21		
24-Sep-21		
24-Sep-21		
24-Sep-21		
24-Sep-21		
22-Sep-21		
22-Sep-21		
21-Sep-21		
21-Sep-21		
21-Sep-21		
21-Sep-21		
20-Sep-21
x
20-Sep-21		
20-Sep-21		
20-Sep-21		
20-Sep-21		
17-Sep-21		
17-Sep-21		
17-Sep-21		
17-Sep-21		
15-Sep-21		
15-Sep-21		
14-Sep-21
x
13-Sep-21		
8-Sep-21		
9-Sep-21		
2-Sep-21		
2-Sep-21		
2-Sep-21		
1-Sep-21		
1-Sep-21
x
1-Sep-21		
27-Aug-21		
26-Aug-21		
24-Aug-21		
24-Aug-21		
23-Aug-21		
23-Aug-21		
20-Aug-21		
20-Aug-21
x
20-Aug-21		
20-Aug-21
x
19-Aug-21		
19-Aug-21		
19-Aug-21		
18-Aug-21		
18-Aug-21		
18-Aug-21		
17-Aug-21
x
17-Aug-21		
17-Aug-21		
16-Aug-21		

Flatiron RR LLC
Flatiron RR CLO 22
Gulf Stream Asset Management
Gulf Stream Meridian 6
Generate Advisors
Generate CLO 9
Redding Ridge Asset Management
RR 19
Morgan Stanley Eaton Vance CLO Mgr Morgan Stanley Eaton Vance CLO 2021-1
Blackstone Credit
Bethpage Park
Bardin Hill
Bardin Hill CLO 2021-2
AGL CLO Credit Management LLC
AGL CLO 13
CIFC LLC
CIFC Funding 2021-VI
Rockford Tower Capital Management Rockford Tower CLO 2021-3
ArrowMark Partners
Elevation 2021-14
Palmer Square Capital Management Palmer Square Loan Funding 2021-4
Brigade Capital Management
Battalion XXII CLO
Anchorage Capital Group
Anchorage Capital CLO 21
HPS Investment Partners
Strata CLO II
KKR
KKR CLO 36
Credit Suisse Asset Management
Madison Park 39
Crescent Capital Group
Atlas Senior Loan Fund XVII
Voya Investment Management
Voya CLO 2021-2
PPM America
PPM CLO 5
Benefit Street Partners
Benefit Street Partners CLO XXIV
Carlyle Investment Management
Carlyle US CLO 2021-9
Trinitas Capital Management
Trinitas CLO XVII
Diameter Capital Partners
Diameter Capital CLO 2
Intermediate Capital Group
ICG US CLO 2021-3
Golub Capital
Golub Capital Partners CLO 56(M)
Octagon Credit Investors
Octagon 56 CLO
TPG Capital
Sixth Street CLO XX
Bain Capital Credit
Bain Capital Credit CLO 2021-5
Zais Group
Zais CLO 17
Blackstone Credit
Nyack Park CLO
Napier Park
Regatta XXI Funding
Alcentra
Shackleton CLO 2021-XVI
Audax Management Company, LLC
Audax Senior Debt CLO 6
Sculptor Loan Management LP
Sculptor CLO XXIX
Anchorage Capital Group
Anchorage Capital CLO 19
Ballyrock Investment Management
Ballyrock CLO 17
AB Broadly Syndicated Loan Mgr LLC AB BSL CLO 3
Carlyle Investment Management
Carlyle US CLO 2021-8
AXA Investment Advisors
Allegro CLO XIV
Canyon Capital
Canyon CLO 2021-4
Fortress Investment Group LLC
Fortress Credit BSL XII
KKR
KKR Lending Partners III CLO
Ares Management
Ares LXI CLO
Silver Point Specialty Credit Fund Mgmt Silver Point SCF CLO I
Marble Point CLO Management
Marble Point CLO XXI
Palmer Square Capital Management Palmer Square 2021-4 CLO
PGIM
Dryden 92 CLO
Oak Hill Advisors
OHA Credit Partners XVI
LCM Asset Management
LCM 34
Elmwood Asset Management, LLC
Elmwood CLO XI
Monroe Capital
Monroe Capital MML CLO XII
Blackstone Credit
Peace Park CLO 	
Neuberger Berman Group LLC
Neuberger Berman Loan Advisers CLO 44
MJX Asset Management
Venture 44 CLO

— For full pricings, see LoanConnector

Deal
AAA		
AAA
Size
Size
Equity Spread
(US$m) (US$m) (US$m) (bp) Agent Bank
406.3
402.75
455.05
705.65
406.25
517.6
410.25
601.55
509.5
558.52
509.74
1003.287
411.65
405.7
408.6
506.3
750.07
404.9
509.7
408
505
608.735
506.86
451.73
406.5
949.8
505.625
508.75
405.4
408.875
508
407
410.05
601.35
408
510
508.25
500.83
615.55
509.44
504
602.1
1133.74
508.75
400
406.5
755.175
608.6
608.52
509.75
501
505
661.465
611
512.5

259
248
283.5
423.5
252
320
256
372
307.5
357.5
328.75
680
252
244
220
315
465
252
320
256
310
384
320
274.5
256
549.1
320
325
260
256
311.5
252
252
345
262
305
320
315
370.5
326
315
360
690.2
312.5
228
260
480
384
372
320
320
297.5
389.675
378
330

35.3
35.75
43.3
65.85
38.25
57.6
42.25
49.55
49.5
52.52
45.99
63.287
38.4
38.7
55.6
46.3
61
36.9
49.7
40
45
56.735
46.86
38.85
38.5
189.9
45.625
51.25
37.4
44.875
45.5
39
42.05
115.35
40
50
48.25
40.83
62.05
45.94
44
56.1
205.94
50
100
38.5
50.175
56.6
56.52
49.75
43
60
64.18
59
47.5

115
119
120
114
116
113
125
116
114
118
120
80
118
121
159
118
114
120
115
120
117
116
120
122
122
153
116
116
117
133
112
118
121
150
124
121
115
119
116
116
117
125
138
115
172
124
117
115
115
117
116
150
113
113
120

Morgan Stanley
Barclays/Apollo
Goldman Sachs
RBC Capital Markets
Wells Fargo
BofA Securities
Jefferies
Mizuho
Citi
Goldman Sachs
Goldman Sachs
Citi
RBC Capital Markets
Citi
BofA Securities
JP Morgan
JP Morgan
Citi
Natixis
JP Morgan
Morgan Stanley
Citi
Citi
JP Morgan
BofA Securities
Natixis
Wells Fargo
Goldman Sachs
Bofa Securities
Jefferies
Nomura
BofA Securities
Barclays
Wells Fargo
JP Morgan
Goldman Sachs
Citi
Citi
Barclays
Natixis
BofA Securities
Goldman Sachs
BofA Securities
Nomura
Greensledge/Deutsche Bank
BofA Securities
Morgan Stanley
BofA Securities
JP Morgan
Natixis
RBC Capital Markets
SMBC Nikko
BNP Paribas
BofA Securities
Jefferies

Borrower
Name

Major
Industry Group

Moodys Bank S&P Bank
Lead
Loan Current Loan Current Arranger

Tranche
Active Date

Deal
Purpose

Tranche
Type

Tranche
Amt. (US$m)

Base Rate &
Margin (bp)

Goldman Sachs

7/29/2021

LBO

BL

4000		

7/29/2021

3800		

OID

Medline Industries Inc

Healthcare			

Medline Industries Inc

Healthcare			

JPM

LBO

BL

NortonLifeLock

Technology			

BofA		

Takeover

TLB

3600

LIB+200

NortonLifeLock

Technology			

BofA		

Takeover

TLA

3500

LIB+175

TransUnion LLC

Services			

Capital One Bank		

Takeover

TLB

3100		

US Anesthesia Partners Inc

Healthcare			

Goldman Sachs

9/13/2021

GCP

TLB

1600

LIB+425

99

CHG Healthcare Services Inc

Healthcare

Goldman Sachs

9/14/2021

GCP

TLB

1580

LIB+400

99

NortonLifeLock

Technology			

Oryx Midstream

Oil and Gas

B1

Ba3

B

BB-

BofA		
Barclays

9/17/2021

LSF11 A5 HoldCoLLC				

Bank of America

9/21/2021

Mars Borrower LLC

Technology

B2

B

Morgan Stanley		

Mattress Firm Inc

General Manufacturing

B1

B+

9/9/2021

Pretium Packaging LLC

Chemicals				

9/9/2021

WR Grace & Co

Chemicals

B1

B

JPM

8/5/2021

Savage Cos

Shipping

B1

BB-

Morgan Stanley

Grinding Media Inc

Media				

Mirion Technologies Inc

Wholesale			

Goldman Sachs

9/22/2021

DexKo Global Inc

Automotive			

Credit Suisse AG		

NortonLifeLock

Technology			

BofA		

BMC Software Inc

Technology			

Goldman Sachs

9/15/2021

Azurity Pharmaceuticals Inc

Healthcare			

JPM

9/9/2021

Cable & Wireless Com

Telecommunications			

Deutsche Bank AG 9/20/2021

Barclays

Takeover

RC

1500

LIB+175

GCP

TLB

1500

LIB+350

99

SBO

TLB

1260

LIB+400

99

Recap

TLB

1250

LIB+400

99

Div/Dist

TL

1250

LIB+425

99

Takeover

TLB

1250

LIB+400

99

LBO

DDTL

1250

LIB+375

99.75

8/2/2021

GCP

TLB

1000

LIB+325

99.5

9/15/2021

GCP/RFI

TLB

875

LIB+450

99

IPO

TLB

830

LIB+350

99

SBO

TLB

800

LIB+425

99.5

Takeover

TLA

750

LIB+175

GCP

TL

665

LIB+625

Takeover

TLB

600

LIB+500

99

GCP/RFI

TLB

590

LIB+300

99

LIB+400

99.5

99.5

Lakeshore Intermediate LLC					

9/20/2021

LBO

TLB

580

ZelisRedCard

Healthcare			

9/22/2021

Takeover

TLB

550		

Zurn Water Solutions

Utilities

9/8/2021

GCP

TLB

550

LIB+225

99.75

BMC Software Inc

Technology			

Goldman Sachs

9/15/2021

GCP

TLB

500

LIB+375

99

MDVIP Inc

Healthcare			

Goldman Sachs

9/21/2021

LBO

TLB

500

LIB+400

99

CHG Healthcare Services Inc

Healthcare				

9/14/2021

GCP

TL

Alltech Inc

FoodBev			

Deutsche Bank AG 9/22/2021

GCP

TLA

425		

Alltech Inc

FoodBev			

Deutsche Bank AG 9/22/2021

GCP

TLB

400

LIB+450

99

Midcoast Operating LP

Oil and Gas

7/26/2021

GCP

TLB

400

LIB+525

99

Mold-Rite Plastics LLC

Chemicals			

Deutsche Bank AG 9/20/2021

SBO

TLB

400

LIB+400

99

Waterlogic Ltd

General Manufacturing					

GCP

TLB

400

LIB+475

99

Paysafe Group

Business Services			

ACQ

TLB

355

LIB+275

97.97

Total: US$47.26bn

Ba3

Withdrawn

Morgan Stanley

BB		

NR

Citigroup

JPM

9/15/2021

430		

— For a full calendar, see LoanConnector
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The Week’s Biggest Movers
Biggest gainers and losers among widely-quoted syndicated loans in the secondary, in the week ended Friday. Listed are the
biggest movers among the 244 loans with at least five bids. All loans listed are term loan Bs, or sold to institutional investors.
				
Loan Rating			
Name
Moody’s/S&P
Coupon
Maturity
GTT Communications Inc
WR/CCCL+275
5/31/2025
Cineworld Cinemas Ltd
Caa2/CCC
L+250
2/28/2025
Talen Energy Supply LLC
B1/B+
L+375
7/8/2026
Coty Inc
B1/B
L+225
4/7/2025
Jordan Health Services
Caa1/CCC
L+500
5/15/2025
Gopher Resource LLC
Caa1/B
L+325
3/6/2025
Telesat
B1/BBL+275
11/21/2026
US Telepacific Corp
B3/CCC+
L+500
5/2/2023
Cinemark USA Inc
Ba3/BBL+175
3/29/2025
Genuine Financial Holdings
Caa2/CCC
L+725
7/12/2026
Anastasia Beverly Hills
Caa3/CCC
L+375
8/10/2025
Veritext LLC
B2/B
L+375
8/17/2025
Veritext LLC
B2/B
L+375
8/17/2025
AMC Entertainment Inc
Caa2/BL+300
4/22/2026
GEO Group Inc [Ex-Wackenhut Corrections Corp] B1/B
L+200
3/23/2024
Limetree Bay Terminals LLC
Caa1/CCCL+400
2/8/2024
Mallinckrodt Group Inc
WR/D
L+400
2/24/2025
National Cinemedia LLC
B3/CCC+
L+300
7/11/2025
CBAC Borrower LLC
Caa2/BL+400
7/7/2024
Mitchell International Inc
WR/BL+325
11/30/2024
Mitchell International Inc
WR/BL+325
11/30/2024
Brown Jordan International Inc
Caa1/CCC+
L+500
1/31/2023
West Corp
B2/BL+350
10/10/2024
Accolade Wines Pty Ltd
B3/BL+475
5/23/2025
West Corp
B2/BL+400
10/10/2024
Total loans with at least one bid
Decliners
Advancers
Unchanged

Average
bid
(pct. pts.)
83.35
80.11
91.25
97.95
87.91
92
90.45
82.17
96.54
97.67
83.8
99.75
99.75
92.63
92.88
84.2
95.68
89.46
97.75
99.75
99.75
92
97.55
96.17
98.3

Weekly
change
(pct. pts.)
3.76
2.37
2.17
2.11
-2.05
1.56
-1.35
1.19
1.14
1.12
1.12
0.97
0.97
0.95
0.95
0.89
-0.89
0.88
0.83
0.73
0.73
-0.72
0.7
0.7
0.64

Facility Size
(US$m )
1770
3325
500
1400
660
475
1908
655
659
215
650
400
70
2000
792
440
403
270
300
75
930
165
700
301
2557

4233
511
1419
2255

Note: These are the averages of indicative bid prices provided by bank-loan traders and expressed as a percentage of the par, or face, value. Coupon, or
interest rate, is in 1/100s of a percentage point over Libor, the benchmark London Interbank Offered Rate. All ratings are for specific loans and not for
the company itself except as noted with an (a). These prices do not represent actual trades nor are they offers to trade; rather they are estimated values
provided by dealers.
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